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ÒLeft to their own devices, markets can produce distressing results. Food prices can
spiral out of control because of speculative pressures. Income distribution widens
rapidly as scarce capital and skills are rewarded and abundant labor is
underemployed. Poverty and hunger are a common outcome even with bumper crops
and food surpluses. Markets do not care about such results and, indeed, seem to
encourage them. 

Surely, governments can do better. But the track record is not so bright there either.
Throughout history there have been examples of the damage that governments can
wreak on their own people. Socialist organization of an economy, however well
intentioned, simply does not work. As a result, there is a pragmatic quest for a middle
way, where careful supervision of markets by informed governments leads to a
market economy that can generate Òpro-poorÓ economic growth. The goal is to
provide access to productive jobs and stable and affordable food prices for the poor.

This vision of a middle way motivates WFPÕs World Hunger Series on Hunger and
Markets. Specialists might quibble at the margin with specific recommendations or
judgments, but its argument that markets can be made to work for the poor is
powerful and persuasive. Governments need to make the right investments in rural
infrastructure, effective food policy, and nutritional interventions. When they do, it is
possible to avoid the two extremes, which can clearly be a disaster for the poor.Ó 

C. Peter Timmer
Non-Resident Fellow, Center for Global Development, Washington, DC 

About the World Food Programme

Founded in 1963, WFP is the worldÕs largest humanitarian organization and the
United NationsÕ frontline agency in the fight against global hunger. WFP uses food
assistance to meet emergency needs and support economic and social development.

Operational in 78 countries, WFP relies exclusively on donations of food commodities
and money. In close collaboration with other members of the United Nations family,
governments and non-governmental organizations, WFP works to put hunger at the
centre of the international agenda, promoting policies, strategies and operations that
directly benefit the hungry poor.
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